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Construction — November 2014 2015/01/09
Growth in construction output supported by civil engineering | Czech
works Statistical
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Pessimism in construction sector lowers 2015/01/26
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Companies representing 2% of construction production
assessed the demand for their production as high in December
2014, while 42.2% of the sector said it was low. Some 4.6% of
the construction companies expected their loan volume to
increase, while 14% of the companies expected it to decrease.
Some 11.8% of the sector expected the production to increase,
while 40.7% expected it to decrease. The balance between the
optimists and pessimists thus changed to -28.9% compared to
-40.3% in December 2013.
Russians buying hundreds of flats in CR 2015/01/13
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Cheaper mortgage loans as well as an increased interest of
foreigners, particularly Slovaks and Russians, is behind the
record-high sales of new flats in Prague last year.

Last year, developers sold a record of 5,950 new flats in
Prague, more than in the pre-crisis year 2007.

Were it not for foreigners, the sales would hardly beat records.
Every sixth flat is bought by a foreigner, HN notes, referring to
data from the six biggest developers who sell over one half of
all new flats in the capital.

RSD to finish building 20 km of roads, motorways in 2015
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The Czech Road and Motorway Directorate (RSD) is going to
start or continue building of 60 km of motorways and
high-speed roads in 2015 and it plans to complete 20 km of
roads during the year.
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Constructors christened a new tunnel-boring machine, which
will bore the longest tunnel in the Czech Republic

BIfE, Pilsen & Rokycany Zfis5s, =2 ThH-o & HEV 4.5km
DR RAPHFE P L 2o TS, AU K Y BUE 20km DIED
V% 6km DL EERET 22 & TE, FRERMERT L, 20
N RO THEREO 72D, B LWHIBENEA S vz,
The Czech rail state company has signalled it is pressing
ahead with a project to construct the biggest railway tunnel in
the CR by christening a new tunnel-boring machine. The
Ejpovice tunnel on the line from Rokycany to Pilsen, consisting
of two 4.5 km single-track tunnels, will shorten the original 20
km stretch of line by more than 6 km and will halve the
running time taken by trains. Construction work is scheduled
to be completed by 2017.
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The Government approved plan of promotion of economic
growth
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According to the approved plan of promotion of economic
growth and employment, the government will introduce a
system of long-term financing of transport infrastructure,
which will be guaranteed by law. Budget for investment in
transport and backbone infrastructure, starting flats and
nurseries will also increase. The government also promises to
simplify and shorten the permitting process.

Government wants to encourage starting entrepreneurs
through soft loans, guarantees, capital inputs and guidance.
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Attention will also be directed at small and medium-sized
enterprises. The state-owned Czech-Moravian Guarantee and
Development Bank also should help. The government also

promises to reduce the administrative burden for businesses.
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Amendment of the VAT Act in force from the 1st January 2015, which introduces the
second reduced rate of VAT 10 % on the selected goods.
20154 1 H LV, HEB (VAT) IZBIL T, 4 TD 21%. 15%I2x. FLIEHEM,
EEA, KEOWL OO BIZOWT 10%285@H S Tns,
(Act No. 262/2014 Coll.) There are three VAT rates in the Czech Republic from 1. 1.
2015 - the basic VAT rate (21 %), the first reduced VAT (15 %) and the second reduced
VAT (10 %). The 10 % VAT rate applies to the selected types of goods, such as: baby
food, drugs and vaccines, printed books and sheet music (where advertisement covers
less than 50 % of the surface). Other foodstuffs (items for gluten-free diet and
phenylketonuria) with 10 % VAT rate are included in the Act. No 360/2014 Coll.
The second reduced VAT rate (10 %) was supplemented with grain mill products for
gluten-free diet and phenylketonuria: cereals, products from edible fruits and nuts,
peel of citrus fruit or melons and oil seeds and crops, various grains, seeds and fruits,
industrial or medicinal plants straw and fodder, potatoes, dried legumes, sago, roots
or tubers and mixtures of these mill products, as well as malt, starch, wheat gluten
and mixtures of these products, modified mill products and ready-mix to prepare food
for people intolerant to gluten.
Also, after 1.1.2015, the amount of turnover CZK 1,000,000 for 12 immediately
preceding consecutive months for obligatory registration for VAT has remained
without change (i.e. the reduction of the amount of turnover to CZK 750,000 for
obligatory registration for VAT was cancelled).
Financial Administration,12/1/2015:
http://www.financnisprava.cz/en/taxes/news/2015/the-most-important-changes-in-the
-area-0-5613



