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By A Staff Reporter

Kathmandu, July 3

The Banepa-Sindhuli-
Bardibas Highway constructed
by the Gevernment of Japan
has been

officially opened for
‘general transpert amidst a
function organised at Dhulikhel
on Friday.

Prime Minister Sushil
Koirala  inaugurated  the
highway, also known as
BP Highway that links
Kathmandu to eastern Terai.
The construction works of 160
km road which took off i 1995
completed in February 2015.

The feasibility study of
the road had been completed
in 1988 and its aftercare study
was conducted in 1993 by the
government of Japan as per the
request of the government.

Inaugurating the road,
Prime Minister Sushil Koirala,
said  that the economic
backwardness of the country
was due to the inability of
harnessing plenty of resourees
available in the country.

The Prime  Minister
attributed  differences  that
existed among political parties
in the past for the nominal
economic development in the
country.

He said that the country
could achieve total economic
transformation within 10 years,

proudeti;bat good BONErpance, .

tréhspatency, - - accountability
and zero. corruption are
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assured.

In  another  context,
FM Koirala said that no ene
can obstruct the process~-_of £
consmutlonw’rmngthﬂtsta ed
recently afier the signing of the
16-point agreement ameng the " .
major political parties. i

Thanking the government
of Japan for constructing
the BP Highway, Prime
Minister Koirala urged the
Japan Government to suppott
resolving some  problems
secn in some sections of the
highway.

Minister for Physical
Infrastructure and Transport
Bimalendra Nidhi said that a
technical team would be formed
to make the B. P. Highway
mere safe and durable.

He said that operation of
vehicles more than the capacity
of the road will be restricted for
the safety and durability of the
road. .

Japanese ambassador to
Nepal Masashi Ogawa said that
the government of Japan would
extend its support in building
infrastructures in Nepal in
coming days.

Tulsi Prasad Sitaula,
secretary  at  the Ministry
of Physical Infrastructure
and Transport, said that the
feasibility study of Thankot-
Nagdhunga road had. been
completed. S

The H;ghway = .desngned
to be an environmentally
friendly, an easy to maintain

e The

s

o evfending supnort

.and a realistic road in terms of

cost, consideringits é!'ra‘.llenging
geological condition.

of 26 billion Japanese Yen.

. The counterpart fund
Rs. 1.48 billion was provided
hy the Nepalese governmment

which has been used for

payment of the compensation
of land/building, royalty, tax
refund, authorization to pay
commission, majntenance
of handed over section and
administrative cost ete.
Government of Japan
has adopted envirenment,
topegraphyandecologyfriendly

techrology while constructing

this particular road.

For the prevention from
disasters including landslides,
an anchor on crib wall with
high intensity net and rock bolt
have been used in the risky
places. Similarly, Geotextile
reinforced earth wall (REW)
technology has alse been
used with wvegetation sheets
and drainage shects for high
embankment wall.

The BP Highway Is
stimulating the economic and
social activities in the hill area
of Kavre, Ramechhap and
Sindhuli districts.

For the maintenance of

this. oad, the government of .

Japan has proyidedaquipsrems
dnd“vehicles~ equivalent *to
284.6 million yen.

: highway  was
- constructed by Governmient of
“.Japan with a grant assistance ~

AT PAGE NO: J

Prime \‘llms'cr Sushll Kmrala at the mauguratlon and handever programme of Lhe Banepa- Bard bas H-ghway (BI Highway), constructed with the
assistance from Japan, Friday. (Pheto TRN)
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Indian delegation

SANGAM PRASAIN
KAIHMANDU, JULY 4

A fourmember delegation of the
Airport Authority of India (AAT) is
scheduled 1o arrive in Kathmandu on
Monday to inspect the Tribhuvan
International Airport (TIA) and the
planned Second International
Airport in Nijgadh, Bara, The team
is led by AAI Executive Director HS
Suresh.

As per the schedule, the team
would carry out inspection of the
TIA on Monday and a field visit of
the SIA site on Tuesday.

Government officials said one of
the leam’s objective is to inspect
whether TIA has sustained damages
in the recent earthquake, and offer
" support with necessary facilities.
However, multiple sources said the
team’s major objective is to take
ahead the plan of developing the STA
project as well as expansion of the
Kathmandu airport.

On April 25, Abhay Thakuy, joint
secretary in-charge of Nepal at the
Indian foreign ministry, speaking at
a conference on investment opportu-
nities in Nepal, said India was inter-
ested in developing airports in
Nijgadh as well as in the expansion
of the Kathmandu airport. “A delega-
tion from the AAI is expected to visit
Nepal soon to take these plans for-
ward,” he had told the Indian media.

The event was organised by
. the Federation of Indiah Chambers
~of Commerce and Industry, and
< was also attended hy then

¥ Nepal’s ambassador designate Deep '

Kumar Upadhyay:
Subsequently, India’s Minister for

. Bxternal Affairs Sushma Swaraj
urged the Nepal government oy ]

expédite the construcfion of

the Kathmando-Tarai- Fast Track ..

and SIA projects with India’s
“participation.

w (Top} Tribhuvan International Airport
and (bottorn} a computer-generated
image of the proposed Second
International Airport.

“Work on construction of the
Nijgadh airport with India's
participation should be expedited.
These proiects will create new
job opportunities, contribute to
revenue, and facilitate long-term

recovery,” said Swaraj at the
International  Conference on
Nepal's Reconstruction in

Kathmandu on June 25.

Suresh Acharya, joint-secretary of
the Tourism Ministry, said no dam-
age is reported at the TIA and that
the Nepali side would make the
Indian delegation clear about it.

“Presently, we do not need support
for TIA enhancement as we have a
number of ongoing projects carried
out by the Asian Development Bank
and JICA."

He said India has been expressing
interest_in the deévelopment. of the
SIA, but until now there are no such
plans to involve Indig. “It should be
clear there would not be any formal
commiiments or agreements regard-

to inspect TIA, SIA

ing these two prﬂjects during the
Indian team’s this visit,” he said.

As the S1A in the southern border
point would be more accessible for a
large population of Bihar, India is
more cancerned ahout it, said a gov-
ernment official.

The S1A scheme envisions build-
ing a modern airport in Nijgadh,
which is 175 km from Kathmandu, as
an alternative to congestion and win-
ter fog at TIA, the country’s sole
aerial gateway.

The estimated cost for the first
phase, according to the feasibility
study, would be $650 million. The
airport will be able to handle 15 mil-
licn passengers annually and accom-
modate the super jumbo Airbus 380
after the first phase of construction.

By the end of the third phase of
construction, the airport will' have a
parallel runway enabling it fo handle
60 million passengers annually If the
SIA is built, it will be an air hub join-
ing 27 cities in South Asia and genet-
ate over 100,000 jobs.

Some officials said the plan floated
by the Investment Board Nepal (IBN)
to bundie the TIA and the SIA and
award it to a single developer would
have interested India.

The IBN had said as it seems diffi-
cult ta find investors for the SIA until
the Kathmandu-Tarai Fast Track is
built, and the project is unlikely to be
profitable for the next 20-25 years as
long as an airport is operated in
Kathmandu, both the projects should
be atlotted to a single company so
that the profit raised from TIA would
compensate the SIA.

South Korea-based Land Mark
Warldwide Company that had
prepared the detailed feasibilily
study .of the SIA has recommended |
imtroducing & clear aviation
policy for diverting 70 percent of the
traffic from TIA to the SIA to make
the project viable.




{o;/

Year 20133, Monthv.. /. , Date/...j (7&7&)
THE RISING NEPAL / THE KATHMANDU POSMPGBUCA

PAGE NO: //

AAl interested to support airport
infrastructure development

Hlm‘alayan Ncwsrberwce -
Kathmandu ]ulvG

Indian airport authority has
shown inrerest to supporl Nepal
gi?vernmcnl in development of
the airport infrastructure of the
country. Officials of Airport Au-
thority of India (AAl), led by its
Executive Director HS Suresh,
are in Nepal at present to ex-
plore the possible areas for as-
sistance,

The team today held separate
mectings with Minister for Cul-
ture, Tourism and Civil Aviation
Kripasur  Sherpa, director
General of Civil Aviation Au-
thority of Nepal (CAAN) and
general manager of Tribhuvan
International Airport (TIA) to
discnss various matters. .

in the meeting with Sherpa,
the team discussed about Sec-
and International Airport (SIA),
TIA improvement and Kath-
mandu-Tarai Fast Track Road.

Suresh was flanked by two
other technical officials from
AAl anid two officials from Indi-
an Embassy in Nepal. India has

also been showmg 1nterest in
develéping SIA dand improving
the T1A. | lowever, Buddhi Sagar
Lamichthane, joint secretary at
tie Ministry of Culture, Tourism
and Civil Aviation (MoCTCA)
said that there had been no spe-
cific discussion on such issues.

On Tuesday, the team is
scheduled to visit the site of the
planned SIA. During the meet-
ing with Birendra Prasad
Shrestha, general manager of
TIA, the visiting team had dis-
cussed about improving capaci-
ty of the TIA and possible sup-
portof AAL

“As the current provision al-
lows aircraft coming from India
to land in TIA only from Simara
side, { have requested the team
to look into other alternatives,”
said Shrestha.

Both the countries have also
been considering air route re-
structuring. However, the visit is
said to have focused more on
airport infrastructure.

The government has been
planning to construct the SIA,
which is expected to reduce

congcslmn bemg faced by TIA

and boost air connectivity with
international markets. The air-
port will have capacity to handle
15 million passengers annually
after completion of first phase,
which is eslimmated to cost
$650 million.

Meanwhile, a committee
formed to investigate a Turkish
Airlines plane skidding off the
runway has submitted its report
to the MoCTCA. Today, the com-
mitiee handed over a draft of
the report to Minister Sherpa,
according to Lamichhane, who
was member secretary of the
committec.

“The draft report will ber sent '
to France, Turkey and Smg,ap_o_re :

for feedback as per a provision
of International Civil Aviation
Organisation, before making it
public,” said Lamichhane.

After the Turkish Airlines air-

craft had skidded off the runway-

on March 4, the government
had formed a four-member in-
vestigation team under the co-
ordination of former tourism
secretary Nagendra Ghimire.

il
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Government mulls over using

Indian soft credit to bui

Rupak D Sharma
Kathmanduw, July 7

The government is mulling over using
a huge portion of credit extended last
year by India to build the Kathman-

" du-Tarai fast track road — a 76-km
highway that will link the capital with
the southern plains and wark as alife-
line onice second international air-
port is built in Nijgad.

During Indian Prime Minister
Narendra Modi's visit to Nepal in
November, India had formally pro-
vided a line of credit of US$1 billion
(approximately Rs 100 billion} to the
government. :

“We arc now locking at the
.option of using $750 million of the
pledged amount to build the fast

“track,” Tulasi Prasad Sitaula, secretary
at the Ministry of Physical Infrastruc-
ture and Transport, told The Hi-
malayan Times.

He, however, did not explain
whether the government was also in-

‘tending to use part of 40 per cent of
the credit amount which was recently
converted into grant by India to sup-
port recenstruction works in the af-,
termath of earthquakes. He only said,
“We are yet to discuss this issue.”

The issue of using Indian credit to
build fast track was discussed during
a meceting held today at the Ministry
of Finance, The meeting was attend-
ed by Finance Minister Ram Sharan
Mahat, Minister for Physical Infra-
structure and Transport Bimalendra
Nidhi, National Planning Commis-
sion Vice Chairman Govind Raj
Pakhrel, Sitaula and Mukunda Ga-
janan Sapre, executive director of In-
dia-based IL&FS Transportation Net-
works, which prepared the detailed
project report on fast track in partner-
ship with other firms.

In March, the government handed
over the task of preparing the detailed
project teport to a consortium be-
tween [L&FS Transportation Net-
works, IL&FS Engineering and Con-
struction, and Survavir Infrastructure
Construction,

The report, recently handed over ta
the government, is being evaluated
by the Ministry of Physical Infrastruc-
turc and Transport, -

If the ministry is satisfied with both
the technical and financial compo-
nents of the report, it can even hand
aver the project to IL&FS,

“So far we have gone through the
technical part (of the repont), and it
looks pretty good,” said Sitaula.

For instance, the report has pro-

Id fast track

- $750 million of the $1 billion India .
. pledged may be used to build the fast:
- track, if India agrees - H

posed instaltation of 30,000 solar
lights throughout the 76-km highway.

[t has also proposed increasing the
width of the four-lane road by a metre.

If this suggestion is heeded, the
width of the road would increase to 15
metres — 7.5 m on each side of the
road — from existing 14 metres.

“Whalt also appears genuine in the
repart is the cost of building the track,
which stands at $980 million {approx-
imately Rs 98 billion), excluding value
added tax,” said Sitaula.

This estimate of IL&FS is similar
to previous government projection
of around Rs 100 billion to build
the road.

However, 1L&FS has also proposed
building a six-lane road for which $1.3
billion has to be invested. IL&FS has
also proposed that land for six-lane
road be acquired now, as the highway
will have to be widened in the next
one-and-a-half decades due to rise in
traffic movement.

“We are yet to take a decision on
this matter,” said Sitaula.

As of now, the government has said
it would make investment of around
$150 million — about 15 per cent of
the total project cost— in the project.

-cost could he
- -recovered i
- S=10years of
" . commencement of
A - commercial . -
£ - operationofthe’ -
 project

rp s THT
And if IL&FS bags the project, it has
said it would make equity investment
equivalent to 20 per cent of the total
project cost.

“The remaining 65 per cent of the
project cost has to be mobilised in the
form of bank loans. But IL&FS has
lately started saying credit is not so
cheap in the Indian market,” Sitaula
said, adding, “This is one of the rea-
sons why we are mulling over using
Indian credit to build the fast track.”

If the government formally decides
to mobilise $750 million in Indian
credit to build the road, and if
India agrees to it, road construction
cost could be recovered in less than
five years of commencement of
commercial operation of the project,
“But if the project relies on private
bank credit, it could take eight to 10
years to achieve breakeven point,”
Sitaula said.

During the International Confer-’
ence on Nepal's Reconstruction on
June 25, Indian External Affairs Minis-
ter Sushma Swaraj had said; “Work
on construction of the fast track and
(second international) ajrport at
Nijgad should be expedited with In-

dia’s participation.”
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Sindhuli road: New symbol of
Nepal-Japan relations

Bishwamani Subedi, Chief
Reporter of Jan  Asstha
vernacular weakly was greatly
delighted to visit his two-month
old son in Inruwa, headquarters
of Sunsar} district, in six hours
from Kathmandu. Previously
‘he had no option of taking
another route but to travel via
East-Weast Highway to reach
his hometown that would take
alimost twelve hours. Thanks to
the Banapa-Bardibas Highway
and the Japanese Government
for the generous grant asslstance
extended and undertaken the
construction of the highway.
Also known as BP Highway,
this route is vitally Important
in that it is the only major east
bound exit from the Kathmandu
Valley.

The Bardibas-Sindhull-Banepa
Highway constructed with the
aimoflinking capital Kathmandu
with the Tarai reglon by a short
route has helped in improvement
of lives of residents in Sindhuli,
Kavrepalanchowk, Ramechhap
and Mahottari districts.

The local residents are delighted
tohave theroad bullt and say that
the road has helped in Increasing
thelr livelthood because they are
able‘té*take the food, vegetables
and consumable ifermg produced
in the districts to the towns for
sals and generate income. ’

The 160-kilometer highway was
constructed at25 billion Japanese
Yen grant assistance provided
by the Japaness gove ent
that links Kathmandu to eastern
Taral wus handed over to Nepal
Government last week and it
was officially inaugurated by
Prime Minister Sushil Koirala.
It took twenty years to complets,
A Japaness engineer and seven
Nepalis sacrificed thelr lives
during construction. ’

This road can be taken as a
milestone for the socio-economlic
development of entire reglon
including Sindhuli, Ramechhap,
Kavrepalanchowk and its
neighboring districts. This
road interconnects rural and

BY

urban areas by which people are
benefitted through the expansion
of commercialized agriculture
and smooth transport of
essential commodities as well as
people. Its strategic importance
in connecting the Tarai and
Hills area will facilitate in
bringing nearer both the glant
neighbors—- India and China and
enhance economic activities.

Until recently, Ratanchura
VDC in the district was a
secluded village comprising of
60 households, most of them
betonglng to Dalits who depended

_ on subsistence farming for their

Hvellhoods, But after the village
got linked with the BP Highway,

8indhull Bazaar, one of the main

merket areas in the district, is
now just 36 kilometers away
(approximately one-hour drive).
What this has done is effectively
paved the path for ccmmercial
farming in what was once a
remote village.

A lJocal resident of Dund
Bhanjyang, Pebltra Thapa, who
earned around Rs 35000 last
year from vegeteble farming,
sald, “This is the first time that
I was able to generate this much
money from vegetable farming
In my field,” While earlier she
harvested corn and millet in
her land, but which was barely
enough for selfconsumptlon,
now large amount of chilles,
tomatoes and other vegetables
she produces In her farm reach
the nearby markets by bus where
they are sold at good prices.

The Highway passes through the
Mahabharat Range in Sindhuli
while connecting Dhullkhel
in Kavrepalanchowk district
to Bardibas In Mahottarl, The
Sindhuli Road, the highway has

SHARACHCHANDRA
BHANDARY

become the third major highway

after the Prithvi Highway and

Aranlko Highway lnking the
Kathmandu Valley to other parts
ofthe country. It hassignificantly
reduced travel time to and from
the eastern districts of Nepal.

Towns and markets are
sprawling all along the road with
shops, hotels and houses being
built in an unprecedented rate.
Harl Koirala of Dumja VDC has
been able to support his famfily of
nine by selling his farm produce
in the local market. The area in
the VDC adjacent to the road has
developed as a market centre
enabling people llke Koirala to
resp the beneflts. “Earlier we
had to walk for days on endto buy
even daily essentials, Earning
money by selling livestock, milk
or vegetables was something
we couldn't even Imagine back
then,” he sald.

Junar (a citrus fruit) farmers fn
the distriet are also cherishing
the Immense possibilities the
highway has opened for them.
Around 3,185 households from
42 VDCs have been engaging in
organized commercial farming
of Junar, producing up to 12,000
metric tons of each year in the
district alone, Kathmandu and
major cities in Taral such as
Janakpur, Birgunj, Biratnagar
and Narayanghat have become
ready markets due to the road
linkage.

The BP Highway has also
become a boon to dalry
farmers in Bhakundebesi in
Kavrepalanchok  distriet. A
milk chilling centre has been
established with Japanese
assistance along with 40 milk
collection centers. While -in
the past farmers had to hire

" the cosy road access,

porters to transport milk to
Panauti or Banepa, now. with
dairy
farms a3 far as Kathmandu have
started collecting milk from the
surrcunding villages, providing
farmers with sustainable source
of income.

Nepal-Japan relations date back
to the lato cightcenth contury.
The relationship became formal
with the establishment of
diplomatic relations in 28 July
1856 safter the establishment
of Nepal Embassy in Tokyo in
1965 and Japan established its
embassy in Kathmandu in 1967.
Japan is a longstanding friend
anddevelopment parinerof Nepal
has been providing assistance to
the Government of Nepal since
early 1960, First Grant Loan was
provided in 1868. It has written
off debts many times. The areas
of economic cooperation include
human resource development,
social services, scholarship,
infrastructure, health,
environment, human resources
development, agriculture,
hydropower, foreign direct
investment  and culture. The
Japanese Government has been
assisting in the socloeconomic
development of Nepal through
various programs tmplemented
by the Japan International
Coaperation Agency (JICA),

According to Japanese

Ambassador to Nepal, Masashi

Ogawa, it 1s one of the largest

Japanese Grant Ald Projects so

far in terms of aild volume. He

has expressed his firin belief
that this road, an excelent

example of cordial relationship .
between Japan and Nepal, will

play a significant role as a new

symbol of this relationship

by strengthening the already

existing cordial tles between the

peoples of two countries.

Mr Bhandary is @ Senior Correspondent
for Foreign Affairs of the official rewt
agency of Nepal — Nationo! News
Agency (RS5S). He con be reached ot
shorachehandra@gmaif.com
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US to help expand
hydropower in Nepal

Himalayan News Service
Kathmandu. luly i3

The US Embassy in Kath-
mandu today announced
the launch of Nepal Hy-
dropower Development
Project to support hy-
dropower development in
Nepal.

The US  Embassy
through the US Agency for
International  Develop-
ment has announced the
five-year project to sup-
port restructuring of the
power sector with an aim
to create viable national
power services and pro-
mote expanded electricity
trade between Nepal and
India. Issuing a press
statement, USALID stated
that the $9.8-million pro-
ject implemented by De-
lpitte Consulting LLP will
support Nepal govern-
ment's efforts in expand-
ing the country’s access 10
modern, high-quality hy-
dropower services while
helping the couniry be-
come an encrgy exporter

in South Asia.
“The work under NHDP

is u kuy element of the US

governent’s support to
power sector development
in Nepal, “said Peter W
Bodde, US Ambassador to
Nepal in the statement.
“Successful private sector
engagement will play a
crucial role in expanding
Nepal'’s hydropower sector
while also increasing the
amount of energy avail-
able for use in Nepal as
well as regional exports,”
he added.

Working with the Invest-
ment Board of Nepal,
Nepal Electricity Authori-
ty, and Ministry of Energy,
the project will help facili-
tate private sector invest-
ment in hydropower re-
sources. The project is ex-
pected to bring about eco-
nomic growth, create jobs
and bring higher export

revenues through electric-

ity sales, better energy se-
curity by enhancing do-
mestic generating capaci-
ty, sald the embassy.
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Sluggish Melamchi may
third deadline

Mmiss

DHRUEBA DANGAL,
SINDHUPALCHOWK, July i4

Melamchi Drinking
Wuter Mrojecet is el o miss
its third deadline as only half
of the tolnl 26,5 kiloineters
pipelines far the project have
been laid so far,

The latest deadline,
which was extended for the
third to mid-2016, will cxpire
inless than 14 months.

Despite all the hype
surrounding  the national
pride project that is always
accorded top priotity dur-
ing the annual budget, the
progress in implementation
leaves much to be desired.

The first deadline for
the drinking water project,
which is expected to supply
170 million liters of water on
a daily basis, was set for 2007,
But 15 years after the dead-
line expired, the project is yet
to accomplish its goals.

Even to this day the
authorities can not defini-
tively say when the Melamchi
project will be completed,

Ghanashyarn  Bhattarai,
executive director of Melam-
chi project, blamed the con-
tractor for delaying the proj-
ect.

After China Railway 15
Bureau Group Corpora-
tion left the project midway
completing 6.5-km tunnel in
three and half years, the con-
tract was awarded Lo an ltal
ian contractor Cooperative
and Muratoric  Cementist .
di Ravenna (CMC) T had
apreed tocomplete digging of
26.5-km tannel in five years.

But CMC has alrcady
missed the deadline as
per Melamchi Water Sup-
ply Development Board
{(MWSDB).

Although  constriction
warks, briefly stalled fol- 1997
lowing the April 25 carth- L3
quake, has resumed, the task
has been mostly limited to
rernoving the obstructions
caused by the disaster The
project teamn has not even
conducted the assessment of
the full extent of the damage .
caused by the earthquake. -

"A iechnical team has
started assessing the damage
within the tunnel,” said exec-
utive director Bhattarai.

In order to complete the
project within 14 months, the
ltalian contactor will have to .
dig tunnel at the rate of 1 km
per month.

Over Rs 7 billion has
already been spent to imple-
ment the project.

1970

1988

1998

2000

started

loan

« Acute shortage of drinking water
Formation of Drinking Water and Drainage
Management with a view to improve
distribution of drinking water facilities

« Identification of drinking water sources
assigned to British Company. Melamchi
was the first priority among 20 alternatives

Establishment of Melamchi Water Limited

Feasibility study for Melamchi project by the
comparnies including Spray Mountains of
Australia.

Detailed survey carried out by Narplant
Formation of Melamchi Water Supply
Development Board (MWSDB)

» Melamchi Drinking Water Supply Project

Agreement between Asian Development
Bank and MWSDB for 120 million US doltar

Proros: CranpRA SHEkHAR Karw/RIPuBLICA

In this file photo, 8 worker Is seen walking inside B tunne! of Melamehi Drinking Water Project in Sundarijal, Kathmandu. The third
deadline for the project has been set for mid-2106.

2007

» First project deadline

2008

+ Restructuring of project

2009

« Agreement with China
Railway 15 Bureau Group
Corporation for digging out
26.5-km long tunnel for the
project

2012

« (hina Railway 15 Bureau
Group Corporation stops work

v Projectagreement canceled
on September 25, 2012

2014

« Contract awarded to Italian
contractor Cooperative and
Muratorie Cementisti di
Ravenna (CMC)

2018

= Third deadline of Melamchi
project
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Hinia]ayaq News Service
Kathmandi, fuly 19

The government is preparing to yet
agaln provide additivnal tne Tus
optical fibre laying prnject heing
catried out under the support

. of Asian Development Bank (ADB).
The Ministry of Information
and Communications (MoIC} has
requested the Ministry of Finance
for more time and resources for
the project.

As of mid-July, 70 per cent work
on laying optical fibre cables has
been completed, according to
MoIC. The project is called the
‘South Asian Sub-Regional Eco-
nomic Cooperation (SASEC) Infor-
mation Highway' and has a target
to lay 170 km optical fibre cables
enabling the country to establish
cross-border fibre connection with
India, Bangiadesh and Bhutan.

Based on the agreement signed
with South Korean firm ICRAFT in
January 2013, the project was sup-
posed to have been completed
within 2013. However, it is taking
more time due to multiple reasons
including lack of coordination with
stakeholders, late issuance of com-
mitment letter to the contractor,

delay in design approval for laying
optical fibre cable along the BP
Highway, lack of technical expertise
within MolC, and the April/May
garthquakes, among others.

It is also one of the projecis with
the lowest performance among
those being supporled by the ADB,
which has provided $5 million [or
the project, “The budget allocated
for the project was less so we have
also requested the Finance Min-
istry to provide additional re-
sources,” said an official at MoIC.
The official added that the addi-
tional fund sought should be pro-
vided by the government from its
OWD TesoUIces,

The project has focused on set-
ting up cross-border optical fibre
links that directly connect Nepal,
India, Bangladesh and Bhutan, and
expanding broadband ICT access
to 30 rural communities by setting
up e-centres. Similarly, it has a tar-
get to conduct research and devel-
opment for buildigg technical and
business skills in ICT, particularly in
developing local content and e-ap-
plications such as e-governance, e-
learning, telemedicine, e-remit-
tance and e-commerce for the peo-
ple of the rural/remote areas.
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SASEC project to be delayed

70pc work on laying optical fibre cables completed

The government has already se-
lected the locations to set up 30
community e-centres in nine se-
lected districts, including Sunsari,
Saptari, Dhanusha, Mabhottari,
Sindhuli and Kavrepalanchowk,
amopg others. .

Due tn delay in project comple
tion, the deadline had earlier been
extended till December 2014, Later,
MoIC had again provided addition-
al time of up to mid-July 2015. The
MolC official said that as the pro-
ject cost had also gone up, the min-
istry is planning to provide an extra
time of a maximum of three to four
months this time.

The cross-country fibre link be-
tween the four countries is expect-
ed to reduce the cost of voice and
data services bestdes helping im-
prove telecom service.

MolC has been saying that once
the project starts commissioning
voice traffic to and from third coun-
tries, it can be handled through
India's undersea optical fibre
cable connection. The project
has envisaged of fibre network
of 10Gbps backbone capacity Lo
support multiple services and
provide backbone capacity for a
number of services.

]

[
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‘China specifies five key areas
for post-disaster reconstruction

By Modnath Dhakal
Kathmandu, July 23

China has specified. five key areas to
implement aid projects for post-disaster
reconstruction for the next three to five years.

Zhang Xiangchen, assistant minister of
commerce of China, said Thursday that China
would assist in infrastructure development,
improvement of people's livelihood, restoration
of cultural relics, capacity building for disaster
prevention and mitigation and medical and
health cooperation. '

Speaking at a press conference organised
at the Embassy of China here, he said, "We also
extend our support in repairing and reinforcing
the projects built with Chinese assistance.”

Leading an 11-member high delegation,
Xiangchen arrived here on Tuesday for a five-
day visit.

The delegation is here to discuss about the
projects of post-disaster reconstruction.

"Under infrastructure, priority projects are
thesrestoration and re-opening of the Araniko
and Syabrubensi-Rasuwagadi Highways to traffic
and urban transportation and public buildings

in Kathmandu," Xiangchen informed. . .

In the ‘area‘of improving people's
livelihood, the northern neighbour would assist
in the reconstriiction of schools, hospitals and
construction - of resetflement buildings for

earthquake victims' in Sindhupalchowk and-

Rasuwa. :
Likewise, it would help 'for overall
restoration of Basantapur Durbar Square and
Swoyambhunath. "This is important to revitalise
the tourism industry,” Xiangchen said.

For capacity building for disaster prevention
and mitigation, China would help in devising
disaster prevention and mitigation plans,
earthquake monitoring network and urban
seismic zoning research te help the country
improve its disaster prevention and control
capabilities.

Similarly, it would also carry out works to
upgrade the Civil Services Hospital and provide
medical equipment and personnel training to
improve Nepal's medical infrastructure and
service capacity.

"In addition to that, China plans to restore
See Page 6

China specifies...

the ongoing projects of phasz 1 of Kathmandu iIlBP:I'
Ring Road acd Tatopani Checkpoint and to repair
and reinforce the projects built in Nepal with Chinese
assistance,” stated the vice minister.

Further to that China has announced to provide
grant Rs. 1 billion in cash for the relocation of earthquake
victims.

It announced this in the Joint Bilateral Meeting
on Post Disaster Reccpstruction Plan between the
Government of Xepal and Chira held at the Ministry of
Finance, Thursday.

The Chinese viee minister and Suman Pracad
Sharma, finance secretary, signad MoU on Post-Disaster
Raconstruction Aid Project Plan and the Agreement on
Targeted Cash Assistarce. '

Xiangcher said that China was ready to work with
Ir.dia and other ccuntries to assist Nepat in reconstruction
works.

"As the reconstructon is a long-term and massive
project, we wili strengthen coordination with the
international community and relevant donor couantries
and rcmain open towards appropriate forms of
international cooperation,” he aid. .

Speaking on a differsnt note, he sai¢ that China was
ready to work for a trilateral partmership among China-
Nepal-India in terms of road connectivity and trade
relations.

_ "This region has an immerse potential in trade and
it should be harvested for the benefit of all,” he said.
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‘Improve ADB funded project performance’

By A Staff Reporter
Kathmandy, July 27
Asian Development

Bank's(ADB) Director General
for South Asia suggested Nepal
government to improve the
performance of ADB-funided
projects for the contineaton
of ADB assistance.
Addressing a tripartits
Portfalio Review Meeting

organised i the capital,
DG Hun Kim warned that
Nepal may miss the potential
resources if it did not improve
its performance.

Funds of ADB are
allocated competitively—based
on the country’s portfolio
performanee, he smd adding
that the country would miss the
potential resources if it did not
improve its performance,

In Nepal. ADB has
ongoing portfolic of $1.93
billion—comprising 52 loan
and grants —and they have
many challenges.

Portfolio performance

in general has - suffcred with
. prolonged procurement process,

weak project management
capacity. and weak performance
of consultants and contraclors,
he sawd.

Allthese have led 1o slow
project implementation with
low dizbursement resulting
in mulipie fnan ad grant

ons. he adied.

Tl stressod onthe peed of
strong apvernment leadership
to improve the couptry s
ahsomtan capacity

“We have enormous
for
implenientation of this Emergency
Project. Its implementation has to
be complete by 31 March 2019

sted the

challenges timely

tle sug

government 10 esiabhsh fuly
tunctional Reconstructien
Authority with its clear working
mechanism at central level
and project implementation
units at the project level for
implementing the Earthquake
Emergency Assistance
Project.

The ADB has approved
5200 million fund under the
emergency assistance project.

Drignitaries at a tripartite Portfolio Revie\-«f‘Meeting or-ganist:d in capital, Monday.
‘ ' ' S ' {Photo:-Rajendra/TRN)

Expressing dissatisfaction
over the delay on the
implementation of ADB-funded
projects including Melamchi
Water Supply, Tribhuvan
International Airport
Upgradation, SASEC Roeads

Connectivity, and various Power
Transmission Line Projects,
he stressed on enhancing
the monitoring and réview
mechanism on this project.
Finanece Secretary Suman
Prasad Sharma said that the

government was -committed
to improve the project
performance of ADB-funded
projects.

He directed all project
implementing agencies to
keep track of the procurement,

disbursement, safeguards,
financial management and
technical issues through
regular progress revicw and
applying timely interventions
for improving the project
performance.
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Investment Board to
consult with WB, ADB

‘ SANJEE‘J GIRI
KATHMAND, ity 28

The Investment Board Nepal (IBN)
on Tuesday decided to hold a joint
consultation meeting with two
international donor agencies to
help the government decide
between the Public Private
Partnership (PPP) and other mod-
els for the upgradation of the
Tribhuvan International Airpert
(TIA) and the development of the
proposed Second International
Airport (SIA) in Nijgadh, Bara.

An IBN board meeting chaired
by Prime Minister Sushil
Koirala decided to hold discussion
with the International Finance
Corporation (IFC) of the World
Bank Group and the Asian
Development Bank (ADRB).

“Apart from the IFC and the
ADB, we will call Finance Ministry
and other stakeholders for the
meeting and discuss the direction
for the appropriate modality we
need to follow for timely com-
mencement of these two projects,”
said IBN CEO Radhesh Pant. "With
this, we also aim to know if we
need further study on these two
projects.”

The S1A scheme envisions build-
ing a modern airport in Nijgadh,
Bara, 175km frem Kathmandu, as
an alternative to saturated T1A, the
country’s sote aerial gateway

A joint-committee, comprising
officials from the Ministry of
Tourism and Civil Aviation, the
Civil Aviation Authority of Nepal
(Caan) and the Investment Board
Nepal (IBN), has decided to
conduct a dptailed survev on the
81A praject and the government is
preparing to hire the IFC for the
purpose,

After the Cabinef approves the
survey proposal, the IBN and IFC
will sign a memorandum of under-
standing to carry cut the survey
which will take at least two months,
according to Tourism Ministry

to. -host ‘Rebuilding
. Reconstruction

Investment
Sommit’

in ‘Kathmandii
November- 2018, -Acdcordlnl

" IBN'CED. Radhes Pant, the sum- - |

mit ‘will bring together the' pti-
vate sector stakeholders- “Where
the government will be pltching
in several development “prigs-
-pects "We aun 1o brin

officials. The [BN has planned to
bundle the two projects and award
it to a single developer. The IBN

_ believes that it would be difficult to
find investors for the SJA until the
Kathmandu-Tarai Fast Track is in
place.

Since the project i{s unlikely to
make a profit for the next 20-25
years because of the competition
from the Kathmandu airport, both
the projects should be assigned to a
single company to enable it to use

and " and s

the TIA profits to compensate for
the SIA losses.

The first phase of the SIA is esti-
mated to cost $550million. The air-
port Wwill be ablé to handle 15 mil-
lion passengers annually and
accommodate the super jumbo
Airbus3so after the first phase of
construction.

By the end of the third phase,
the airport will have a parallel run-
way, shooting its annual capacity
to 60 million passengers. Upon

completion, the SIA will be an air
hub joining 27 cities in South Asia,
generating over 100,000 jobs.

-Likewise, the IBN board has also
approved Rs 36 billion in Foreign
Direct Investment (FDI) of China’s
Hongshi Hodlings Group and
Shivam Holdings Nepal to set up a
cement factory in Nepal.

This is the largest foreign direct
investrnent (FDI) pledge vet from
the northern neighbour. The
Chinese company will invest 70
percent in the project, while the
Nepall partner will inject the
remaining amount,

According to Pant, the cement
ptant to be established by Hongshi-
Shivam will have an annual
production capdmty of 4.3 metrlc
tonnes.

“The company is currently
searching for an appropriate min-
ing site,” Pant said. Hongshi
Heldings' investment will be the
third largest FDI in the cement
industry after the Nigeria-based
Dangote Group and Reliance
Cements of India.



Consultant for Tanahu
hydro to begin work soon

Hlmalavan News Semce
I\alhmundu, ]ul_v;?q

The consultant for Tanahu Hy-
dropower Project will begin prepara
tory works in a few days to kick-start
implementation of the much-de-
layed 140-megawatt reservoir-type
project.

“The project manager and the
team are arriving in Nepal soon. It
will start conducting the preparatory
works within this week or from first
week of August,” said Sunil Kumatr
Dhungel, managing director of
Tanahu Hydropower Lid (THL), a
state-owned special purpose vehicle
formed to implement the project.

On June 29, THL had formally ap-
pointed joint venture (JV) between
Lahmeyer International GmbH Ger-

“Initially, the consultant will focus
on preparation of the tender docu-
ments based on which contractors
will be selected to build the hydro
project,” Dhungel said. -

Although the consultant should
havedieen selecied in May 2013, the

process was delayed after the Com--

wission for the Investigation of
Abuse of Authority (CIAA) launched
investigation into the consultant se-
lection process launched by ADB. -

The hydro case was picked up by
the CIAA upon receiving a complaint
from one Tirtha Kumar Shrestha of
Tanahu, whao pointed out flaws in the
consultant selection process.

Based on this complaint, the CIAA
asked the Ministry of Energy {MoE)
10 review the selection process. The
MoE then formed a five-member re-
view committee under the co-

ordination of its Joint Secre-

Initla“y, focus will be  taryKeshavDhoj Adhikari.

But since the report pre-

on pre para’[ion of the paredby the committee could

not selve the problem, a joint

tender dOCumentS to review_c:_)mmittee was.formed

select contractors

many and Manitoba Hydro Interna-
tional of Canada as the consultant
for the $505-million hydro project.

The consultant for the project, fufid-
cd by the government, the Asian
Development Bank (ADB), the Japan

International Cooperation Agency’
Minister Radha Kumari Gyawali sur-
_prised many by scrapping the con-,
.~ sultant selection process. The minis-
“ter's move was severely criticised by

and the European Investment Bank,
was selected after a delay of over
two years,

The main tasks of the chsultant

would be to support THL inthe areas N
' lmp]eme,ntauon of the project,

of preparing tender documents, pro;-

ject administration and de&gn engn-‘-‘ ‘whic¢

neering services, management con-
irol and other technical aspects.

The consultant has agreed to pro-
. vide these services at a cost of $26.05
million for a total of 12 years, includ-
ing one year of pre-construction
phase, six yeats of construction stage
and five years of operation stage.

comprising ADB officials and
representatives of Ministry of
Finance (MoF} — which had
mobilised $505 million to
build the project — and MoE.
The joint review committee then
came out with aréport saying it ‘did
NOt COmE across anyth;ng that gives
a firm ground to quéestigrnithe credi-
bility of the ADB Consultant Selec-
tion Committee’
However, on December 17, Entrgy

Mok as it ‘created uncertainty about

. wias ctucidl for the country
facmg long hours of power outage
every day.

The Cabinet on ]anuary 1, howev-
er; overturned the energy minister’s
decision, paving the way for the
ADB to give continuity to the project
supervision consultant selection
process.
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Korea provides debris removing equipment

By A Staff Reporter
Kathmandu, July 29

Nepal has received a total of 27
heavy equipments from the Republic of
Korea (RoK). _

The Govemment of Nepal will utilize
these high quality equipments for removing
and cleaning debris in the aress affected by
the destructive April 25 earthquake and its
aftershocks.

Under its aid assistance programme,
the Government of RpK made available
24 heavy equipments to the Government
of Nepal through Korea International
Cooperation Agency (KOICA). Similarly,
Doosan Infracore, a Korea-based
constructicn equipment manufacturer, also
denated three equipments to Nepal.

Ambassador of RoK to Nepal, Choe
Yong-Jin, handed over symbolic keys of
the equipments to Secretary of the Minisiry
of Home Affairs, Surya Prasad Stlwal,

_ amidst & prograrme organized here at the

Nepal Police Ciub on Wednesday. The
Korean envoy Choe and Home Secretary
Silwal signed and exchanged letters in this
connection.

Theequipments include 10 Doosan
DX225L.CB (Hydraulic Excavators),
six Doosan Wheel Loaders SD310, four

Bobeat $4501Skid Stcc:r Loaders} and four
Bobeat E32 (Comnpact Mini Excavators).
Likewise, Doosan Infracore, with its 115
years of legacy in the field of construction
equipment manufacturing, donated
one Doosan DX225LCB (Hydraulic
Excavator, one Bobcat E32 (Compact
Mini Excavator) and one Bobcat 3450
{Skid Steer Loader).

Speaking at the hand-over ceremony,
Secretary Silwal said that the 27 equipments
would be a symbol of mutual cooperation
and friendship betwzen Nepal and the
RoK.

“The Korean support will significantly
contribute to raconstruczion and rehabilitation
activities in Mepal,” he said.

More than 8,800 people were killed
and 500,000 hcuses were destroyed in
some 14 districts of the country by the
earthquake.

Appreciating the Korean support, he
informed that the Government of RoK has
been extending development assistance to
Nepal through KOICA since 1991,

He said that the Ministry of Home
Affairs was formulating plans for enhancing
capacity of security forces to cope with
nanural disasters like sarthquake.

On the occasion, Korecan

Ambassador Choec expressed the hope
that the heavy equipments proviced

by his country would be heipful for

removing debris and carrying out the
tasks of reconstruction and rehabilitation
in the earthquake-hit areas. .

“The Korean government expects
that its support will make substaative
contributions to the recovery and
reconstruction activities of the Nepalzse
people, who are suffering after the
recent earthquaxe. We will continue to
explore ways to join the intermational
community s efforts to support Nepal's
reconstruction,” he said.

He extended his condolences to the
people who lost their loved enes in the Ap-il
25 earthquake and its aftershocks,

He also assured of making availabk
special assistance to Nepal for enhancing the
bilateral retations in the future.

Jae Jong Jin, Senior Vice-President
of Docsan Infracore, expressed his belief
that his company’s contribution would
help Nepal its rezovery and reconstruction
efforts.

Acting Inspector General of
Nepal Police Rajendra Singh Bhandari.
Country Director of KOICA Nepal
QOffice Jo Haeng Lan, among others,

were also present at the hand-over
ceremony.

As an immediate relief for
humanitarian assistance after the
disastrous earthguake of April 25, the
Korean Government provided grant aid
warth USS 1.5 rillion by dispatching a
search and rescue team and a medical
team to Nepal znd by donating relief
items in kind and in cash through
the United Nations Office for the
Coordination of Humanitarian Affairs
(UNOCHA) and the International
Federation of Red Cress and Red
Crescent Socicties (IFRC).

In additior., in order to join hands
with Nepal for her reconstruction efforts
towards “Resilient Nepal”, the Korean
Government on May 20 decided to
provide additional USS 10 millior aid
assistance.

Meanwtiles thc I(ore'm
governrment will help reconstruct health
sector in Nuwakot district through
KOICA. About USS 8 million will be
utilized for reconstructing the concrete
District Hospitai along with several pre-
fabricated health posts with provision of
necessary medical equipment including
capacity develodment programmes.
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